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Research on Quality Improvement and Capacity Expansion of China's

Middle—income Groups for Common Prosperity
LI Yifei

Abstract: It is of great strategic significance to move towards common prosperity in high—quality
development, improve the proportion and quality of middle —income groups, and build a distribution
structure with large middle and small ends. To improve the quality and expand the capacity of middle-
income groups, we need to coordinate the relationship between the government and the market. Using
CHIP(2018) data to calculate the proportion and basic characteristics of China’s middle—income groups, it
is found that cities and the eastern region are the main areas of China’s middle—income groups. In recent
years, the proportion of middle —income groups in China has continued to increase, and there is still
considerable room for improvement in the future, but it is also facing the challenges of spatial mismatch,
income inequality, population aging and other factors. Under the market mechanism, we should follow the
development path towards balance in agglomeration, and we can improve the quality and capacity of
middle—income groups from the overall level. Therefore, it is necessary to improve the quality of economic
development as the foundation and optimize the allocation efficiency with the market mechanism as the
main line. Relevant reform policies should be targeted at different groups and implemented accurately.

Key words: middle —income groups; income gap; spatial pattern; high —quality development;
common prosperity
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